
Harness Litman Gregory’s 
Asset Allocation Decisions 
and Manager Selection

ABOUT LITMAN GREGORY 
Since 1987, Litman Gregory has 
offered independent investment 
advisory services for individuals, 
families, and institutions, earning a 
national reputation for the quality 
and depth of our investment 
manager due diligence and global 
tactical asset allocation. Since 
1996, Litman Gregory has offered 
turn-key portfolios for financial 
advisors and today our strategies 
are accessible across custodial and 
broker-dealer platforms. The firm 
has over $7.7 billion in assets as of 
March 31, 2018.(1)

FOR MORE INFORMATION
team@lgportfolios.com  
(925) 254-8999
www.lgportfolios.com

OUR INVESTMENT BELIEFS

 • Global Perspective. Openness to a globally diverse set of asset classes 
expands our ability to uncover attractive investment opportunities and 
helps us to better manage downside risk.

 • Long-Term Approach. A long-term approach allows us to take
advantage of temporarily mispriced investments and typically ensures 
that fundamentals, rather than fear or greed, dictate asset prices. 

 • Forward-Looking Analysis. We seek to learn how the world is evolving 
and incorporate our views about these changes into our assessment of 
risk and investment allocations.

 • Discipline and Conviction. We set the bar high in evaluating investment
opportunities, and we have the discipline and conviction to act on an
opportunity we find compelling. We believe that investors who lack the 
courage to act on their convictions are destined for mediocrity.

 • Innovative Thinking. Our willingness to think outside the box allows us 
to identify unusually compelling investment opportunities.

 • Broad Access to Talent. Accessing investment talent from outside
firms, via mutual funds and other investment vehicles, allows us to 
incorporate a high level of expertise in a variety of 
asset classes.

Our globally diversified, risk-managed, tactical Portfolio Strategies are based on rigorous, independent research and a 
disciplined investment process that seeks the highest conviction before enacting any investment decision. The portfolios 
are widely available for advisor use through turnkey asset management platforms and are suited to a variety of client 
goals, risk tolerance levels, and investment preferences.



Establish a Strategic Asset Allocation for Each Risk-Based Portfolio Profile

Pursue Highly Compelling Tactical Opportunities

Select Managers Through Intensive Due Diligence 
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OUR INVESTMENT PROCESS

In our manager due diligence process, we seek to:
 • Identify why a fund or manager performed well
 • Understand the management team’s process for choosing which securities to buy and sell
 • Determine if  we believe they have a clear and sustainable edge that will allow them to outperform over time
 • Assess whether they have a pro-shareholder culture that includes low expenses and a strong fiduciary 

responsibility
 • Utilize index-based ETFs to complement our actively managed holdings

We change the strategic allocations when our research convinces us that a highly compelling asset class op-
portunity exists—a “fat pitch.” Our fat pitch strategy seeks to capitalize on short-term divergences between the 
fair value of an asset class based on fundamentals and current valuations (see graph). We take each portfolio’s 
target risk level into account when considering tactical moves. 

We set long-term strategic asset class allocations (combinations of stocks and bonds) that we believe offer the 
best long-term return  potential for each model’s target risk level, which we define as a maximum loss over 12 
months. Strategic allocations serve as default allocations as well as blended benchmarks. 

(1)The Litman Gregory companies that manage assets include Litman Gregory Asset Management, LLC and Litman Gregory Fund Advisors, LLC. Data as of 3/31/2018. 

Note:  These materials are intended for the use of investment professionals only and may contain information that is not suitable for all investors. This presentation is 
provided by Litman Gregory Asset Management, LLC (“Litman Gregory”) for informational purposes only and no statement is to be construed as a solicitation or offer 
to buy or sell a security, or the rendering of personalized investment advice. There is no agreement or understanding that Litman Gregory will provide individual advice 
to any investor or advisory client in receipt of this document. Certain information constitutes “forward-looking statements” and due to various risks and uncertainties 
actual events or results may differ from those projected. Past performance may not be indicative of future results and there can be no assurance the views and opinions 
expressed herein will come to pass. Investing involves risk, including the potential loss of principal. Any reference to a market index is included for illustrative purposes 
only, as an index is not a security in which an investment can be made. Indexes are unmanaged vehicles that do not account for the deduction of fees and expenses 
generally associated with investable products. For additional information about Litman Gregory, please consult the Firm’s Form ADV disclosure documents, the most 
recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website (www.adviserinfo.sec.gov) and may otherwise be made available upon 
written request. For discretionary use by investment professionals.




