Harness Litman Gregory’s
Asset Allocation Decisions
and Manager Selection
Compelling globally diversified portfolios widely available to advisors
through turnkey asset management platforms

About Litman Gregory
Investment Experience:
Our research team is known nationally for the depth and quality of
their manager due diligence and asset class analysis.
Risk Management:
Our disciplined approach seeks to balance our long-term outlook
with our predetermined thresholds for losses over a 12-month
period. Balancing capital preservation with long-term growth is of
the utmost importance.
Litman Gregory Portfolio Strategies:
The Litman Gregory Portfolio Strategies offer financial advisors
access to globally diversified, risk-managed tactical portfolios that
are based on Litman Gregory’s rigorous, independent research and
disciplined investment process. We have designed a range of model
portfolios and implementation options that allow advisors to align
the appropriate portfolio with their client’s investment goals, risk
tolerance, and investment preferences—all in a simple turnkey
solution.
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Litman Gregory at a Glance
• Founded in 1987, privately owned
• 50+ Employees, 16 Principals
• Central Valley, Larkspur, Palo Alto,
San Francisco, and Walnut Creek
• Clients include individuals,
multigenerational families,
nonprofit institutions, and other
investment professionals

Research is the Foundation of our Businesses

Litman Gregory portfolios
in a simple turnkey
solution

Our web-based research
publishing service for fellow
investment professionals

Litman Gregory’s core wealth
management business

RESEARCH
History
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Litman Gregory’s family of
proprietary sub-advised
mutual funds

Meet Our Research and Consulting Teams

The Litman Gregory Research Analyst Team:

Jeremy DeGroot, CFA
Chief Investment Officer
Principal

Rajat Jain, CFA
Sr. Research Analyst
Principal

Jack Chee
Sr. Research Analyst,
Principal

Jason Steuerwalt, CFA
Sr. Research Analyst,
Principal

Kiko Vallarta, CFA
Research Analyst

University of Wisconsin
(BS—Economics); University
of California—Berkeley
(MA—Economics)

St. Stephen’s College
(BS—Physics);
University of South Carolina
(MBA—International)

Drexel University (BS—
Mechanical Engineering)

Brown University (BA—
Economics, Political
Science)

San Diego State University
(BS—Finance); St. Mary’s
College of California (MS—
Financial Analysis and
Investment Management)

Meet the Litman Gregory Research Consulting Team

Peter Sousa, CIMA®
Director of Portfolio
Strategies, Principal
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Chad V. Perbeck, CIMA®, CFP®
Sr. Research Consultant

Alice Lowenstein, CFP®
Managing Director, Principal

Our Core Investment Beliefs
Global Perspective.

We invest across a globally diverse set of asset classes seeking to uncover the most attractive investment opportunities.

Long-Term Approach.

A long-term approach allows us to take advantage of temporarily mispriced investments and helps ensure that fundamentals,
rather than fear or greed, dictate investment decisions.

Forward-Looking Analysis.

History provides a valuable frame of reference but does not always apply to the current environment. We seek to learn how the
world is evolving and incorporate our opinions about these changes into our assessment of risk and investment allocations.

Discipline and Conviction.

We set the bar high in assessing investment opportunities, and we have the discipline and conviction to act on an opportunity we
find compelling. We believe that investors who lack the courage to act on their convictions are destined for mediocrity.

Innovative Thinking.

Our willingness to think outside the box allows us to identify unusually compelling investment opportunities. This has been an
important part of our competitive edge and our long-term success.

Broad Access to Talent: “Manager of the Managers.”

Our reputation in the investment community provides us with unique access to investment talent from outside firms, via mutual
funds and private investment vehicles, allowing us to incorporate a high level of expertise in a variety of asset classes that would
otherwise not be available from a single firm. We are continuously evaluating the managers we’ve selected in order to ensure our
clients are benefiting from the best talent available.
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Our Investment Approach
OUR PROVEN APPROACH TO INVESTING IS DECEPTIVELY SIMPLE
1. Establish a strategic asset allocation for each risk-based portfolio
2. Pursue highly compelling tactical opportunities
3. Select managers with an identifiable and sustainable competitive edge
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Litman Gregory Portfolio Strategies Overview
The Litman Gregory Portfolio Strategies offer financial advisors access to globally diversified, risk-managed
tactical portfolios that are based on Litman Gregory’s rigorous, independent research and disciplined
investment process.
We have designed a range of model portfolios and implementation options that allow advisors to align the
appropriate portfolio with their client’s investment goals, risk tolerance, and investment preferences—all in a
simple turnkey solution.

Active

Index-Based

Alpha-Core

•

Core of active fixedincome, equity, and
alternative strategies
mutual funds and ETFs

•

Tactical asset allocation
implemented largely with
index ETFs

•

•

Low-cost index-based ETFs
used for tactical asset class
exposure

•

Active strategies used
where no quality indexbased option exists

Core of Litman Gregory
proprietary funds and
high-conviction active
funds

•

Satellite positions in lowcost index ETFs

•

Low-cost index-based ETFs
used for tactical asset class
exposure

•

Tactical asset allocation
implemented largely with
index ETFs
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A Range of Risk-Defined Strategic Allocations

Though Litman Gregory attempts not to exceed the loss threshold, losses sometimes exceed the threshold in a 12-month period. Though we don’t believe it is likely this maximum
loss threshold would be breached in a typical market cycle, losses in excess of the threshold do occur, and significant breaches of this loss threshold can be expected during
extreme bear markets. The above allocations represent our strategic portfolio weightings. Strategic allocations vary by platform.
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Best-of-Class Manager Selection
Manager
Due Diligence
Process

QUANTITATIVE REVIEW FACTORS:
• Performance consistency
• Holdings analysis
• Expenses
• Risk-adjusted returns vs. peers
• Volatility and downside risk
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QUALITATIVE REVIEW FACTORS:
• Integrity and discipline
• A sustainable, repeatable edge
• Stability and culture of the
organization
• Quality of the team
• Shareholder orientation
• “Intuition” is not part of the team’s
process

Platform Availability
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Contact Us

(925) 254-8999
team@lgportfolios.com
www.lgportfolios.com
Walnut Creek

1676 N. California Blvd. Suite 500, Walnut Creek, CA 94596

Larkspur

900 Larkspur Landing Circle, Suite 285, Larkspur, CA 94939

Palo Alto

530 Lytton Avenue, 2nd Floor, Palo Alto, CA 94301

San Francisco

One Market St., Spear Tower, 36th Floor, San Francisco, CA 94105

Central Valley

10100 Trinity Parkway, Suite 450, Stockton, CA 95219
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Disclosure
Note: These materials are intended for the use of investment professionals only and may contain information that is not suitable for all investors. This presentation is provided by Litman
Gregory Asset Management, LLC (“Litman Gregory”) for informational purposes only and no statement is to be construed as a solicitation or offer to buy or sell a security, or the rendering of
personalized investment advice. There is no agreement or understanding that Litman Gregory will provide individual advice to any investor or advisory client in receipt of this document.
Certain information constitutes “forward-looking statements” and due to various risks and uncertainties actual events or results may differ from those projected. Past performance may not
be indicative of future results and there can be no assurance the views and opinions expressed herein will come to pass. Investing involves risk, including the potential loss of principal. Any
reference to a market index is included for illustrative purposes only, as an index is not a security in which an investment can be made. Indexes are unmanaged vehicles that do not account for
the deduction of fees and expenses generally associated with investable products. For additional information about Litman Gregory, please consult the Firm’s Form ADV disclosure
documents, the most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website (www.adviserinfo.sec.gov) and may otherwise be made available upon
written request.

12

